INITIAL APPLICANT FINANCIAL REVIEW SHEET

The following Standards are found in Chapter IV, Section C of the ABHES Manual.  In an effort to assess an initial applicant’s compliance with the financial standards of the Bureau, each applicant should meet the minimum financial stability eligibility requirements stated below.

Initial applicant institutions must submit audited financial statements, which include a balance sheet, an income statement covering a twelve-month period, a statement of cash flows, and all appropriate disclosures (including footnotes).  These financial statements must be prepared by an outside agency or individual according to generally accepted accounting principles (GAAP) on an accrual basis.

It is advised that institutions provide this form to an outside agency or individual CPA to ensure that the audited statements meet the following guidelines:
Name of Institution:











City, State:














The statement is audited



A balance sheet is included



An income statement covering the most recent twelve-month period is included



There is a statement of cash flows



Appropriate disclosures are included (footnotes)



The statements have been prepared by an outside agency or individual



The statements are prepared using generally accepted accounting principles

(GAAP) on an accrual basis.



The statements meet the current ratio of 1:1



The institution shows a History of Profitability



The institution has a positive Net Worth

OFFICE USE ONLY:

What other information is need to assess eligibility in addition to the requirements above:                                                                                                                                                                                 
Accept the financials as presented: Yes        No ___   
Commissioner Name:                                          
